
THE NIGERIA DEPOSIT INSURANCE CORPORATION [NDIC] ACT,
2006

On the 22nd December, 2006 the President of the Federal Republic of Nigeria assented
to the Bill to repeal the Nigeria Deposit Insurance Corporation Act 1989 and re-enact the
Nigeria Deposit Insurance Corporation Act, 2006.

The new NDIC Act 2006 is yet to be gazetted.  As soon as it is gazetted, it will be posted
on the website.

Suffice it to say that the new Act amongst other things would make the Corporation more
efficient and effective in the discharge of its statutory mandate.

Salient issues contained in the new Act include:

[a] flexibility in determining and fixing premium rates such that the Board of
Directors of NDIC can effect a review or allow the adoption of risk-based
premium assessment.

[b] increase in the insurance limit from x 50,000.00 to x 200,000.00 per depositor of
a closed bank.

[c] extension of insurance coverage to all other deposit-taking insured financial
institutions like Community Banks and Primary Mortgage Institutions.

[d] consolidation of NDIC’s power to act as Liquidator of insured financial
institutions.  The Corporation would act as Provisional Liquidator immediately
upon the revocation of the bank’s licence.

[e] restoration of the Corporation’s power to promptly  handle distress resolution in
banks and other insured institutions.

[f] increase in the membership of the Board of the Corporation from nine [9] to
twelve [12].

[g] power of NDIC officers who are qualified lawyers to appear in Court.

[h] provision of protection to directors, officers or agents of the NDIC against adverse
claims for actions taken bonafide in the discharge of their responsibilities.

The new Act contains many useful provisions aimed at enhancing efficient and effective
service delivery by the Corporation.


